Paper / Subject Code: 23053/ Financial Accounting & Auditing : Paper VIII - Cost Accounting.

Time: 3 Hrs Marks 100
Note:
. All Questions are compulsory.
. Figures to the right indicate full marks allotted to the questions.
. Working Notes wherever necessary should form a part of your answer.
. Calculate figures up to the two decimal points wherever required.
Q1. A). State whether the following statement are True or False (Any Ten) 10 Marks

Factory cost is also known as work cost.

A cost which is normally incurred at the given level of output is known as abnormal cost.
EOQ is not most economical size of order.

Labour turnover may be caused due to high wages.
Piece rate plan improves productivity.

Power is not a machine expense.

Rent is allocated on the basis of area.

Prime cost is Indirect cost.

Carriage outward should not be added to purchases.

10 Inventory valuation is done at cost of production.

11. Loss on sale of furniture is shown in cost accounting.
12. Dividend received increases financial accounting profit.
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Q1. B) Match the followings: (Any Ten) 10 Marks
Column “A” Column “B”
a. Economical Order size i.  Sales less total cost
b. Sunk cost ii.  Factory cost plus Office Overheads
c. Medical Services ili.  Percentage of Sales
d. Bincard iv.  Preventive cost
e. Computer service rate v.  Debited to financial profit and loss a/c
f. Time card vi.  Selling and Distribution Overheads
g. Profit vii.  Factory Overheads
h. Advertising viii.  Past Cost
I. Interest on Capital ix.  Effective use of time
J. Cost of Rectification X.  Stock position at Bin
k. Cost of Production xi. EOQ
I. Fancy Packing distribution basis | xii.  Per Hour
Q2.A. 20 Marks

A firm’s inventory planning period is one year. Its inventory requirements for this period are 800 units.
Assume that its order cost is Rs.25 per order. The carrying cost is expected to be Rs.1 per unit per year
for an item.

The firm can procure inventories in various lots as follows: 1) 800 units, (2) 400 units, (3) 200 units
(4) 100 units and (5) 50 units. Which of these order quantities is the economic order quantity use

(1) Tabulation Method (2) Equation Method.
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OR

Q2. B. 20 Marks
Standard output per hour is 50 units. Actual output in a 40 hour week is 3,000 units. Wage rate is Rs.50
per hour. Dearness allowance is Rs. 25 per hour. Calculate Total Earnings under:

I Time Rate

ii. Piece Rate

iii. Halsey Premium System

iv. Rowan Premium System

V. Gantt Task Bonus System

Q3.A. 20 Marks
XYZ Ltd. has five departments: P, R and T are Production Departments and Q and S are Service
Departments.
The following estimates of expenses are available:
Particulars Rs.
General Overheads (Proportionate to Direct Wages) 1,00,000
Supervision 25,000
Fire insurance of stock 35,000
Power 55,000
Repairs and Maintenance of Machines 15,000
Rent 90,000
Other estimated details are as follows:
Particulars P Q R S T
Direct Wages (RS) 2,00,000 | 50,000 75,000 50,000 1,25,000
Number of Workers 4 2 2 1 1
Value of Stock (Rs) 4,00,000 | - 1,75,000 | - 1,25,000
Horsepower of Machine 6 - 3 - 2
Value of Machines (Rs) 5,00,000 | 2,00,000 4,00,000 | 1,00,000 | 3,00,000
Floor Space Area (Sg. Mt) | 60 30 30 20 40
Prepare a statement showing Primary Distribution of Overheads.
OR
Q3.B. 20 marks

From the following information prepare a detailed Cost Sheet Showing Total Cost and Cost per unit
For the Year ended 31% March 2023

Particulars Rs
Opening Stock of Raw Material 17500
Direct Wages 125000
Purchase of Raw Material 900000
Carriage on Purchase of Raw material 12500
Sundry Expenses 10500
Power 49000

49316

Page 2 of 10

A1D5B9C0697949DA252D9C00D6C3629D



Paper / Subject Code: 23053/ Financial Accounting & Auditing : Paper VIII - Cost Accounting.

Custom Duty on Raw Material 32500
Salary to Office staff 175000
Income Tax 200000
Audit Fees 7500
Cost of special Design 140000
Interest on Loan 22500
Rent, Rates & Taxes 60000
Directors Fees 57500
Advertisement 37400
Closing Stock of Raw material 42500
Closing Stock of Finished Goods ?
Telephone Expenses 25000
Sales 1507500

Additional information:

1. 75% of Telephone Expenses are for Office and 25% are for Sales Department

2. Rent is to be allocated to the Factory, Office & Sales Department in the ratio 3:2:1
3. Stock of Finished Goods at the end is 2,000 units to be valued at Cost of Production.
4. Number of Units sold during the Year is 18,000 units

Q4.A. 10 marks
From the following, prepare a statement of reconciliation and find-out profit/loss as per financial
records.

Particulars Rs
Profit as per Cost Records 86,200
Preliminary Expenses W/off 475
Closing stock in Financial Records 15,000
Closing stock in Cost Records 25,000
Opening stock in Financial Records 26,300
Opening stock in Cost Records 27,000
Provision for Income Tax 20,150
Loss on sale of Asset in Financial A/c 2,850
Interest received 4,375
Depreciation in Financial A/c 5,600
Depreciation in Cost A/c 6,250
Factory Overhead under-recovered in Costing 1560

Q4.B. 10 marks

The following particulars relate to a new machine purchased:

Foreman’s Salary Rs.15,000 p.a.

Purchase price of the machine Rs.24,00,000

Installation expenses Rs.1,00,000

Insurance premium for the machine Rs.3,000 p.a.
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Rent per quarter Rs.10,000
Estimated repair for the machine Rs.6,000 p.a.
General Lighting for the whole area Rs.1,000 per month
Estimated consumable stores Rs.4,000 p.a.

Power : 2 units per hour at Rs.2 per unit.

Additional Information:

1. The estimated life of the machine is 25 years and the estimated value at the end of the 25" year is
NIL.

2. The machine is expected to run 50,000 hours in its life- time.

3. The machine occupies 40% of the total area.

4. The foreman devotes 1/3 of his time for the machine.

Calculate the machine hour rate for the machine.

OR
Q4.C. 10 marks
From the following data of March, 2023, calculate the cost of goods sold and value of closing stock
using the following methods — FIFO

Date Purchase Sale
Quantity Rate per unit Rs Date Quantity
01 1000 10 06 600
02 150 12 11 500
10 100 14 30 100
22 150 11
Q4.D. 10 marks
Calculate the earnings of A and B from the following particulars for a month
A B
(1) Basic Wages Rs.100 Rs.160
(i1) Dearness Allowance 50% 50%
(ii1) Contribution to Provident Fund (on basic wages) 8% 8%
(iv) Contribution to Employee’s State Insurance 2% 2%
(on basic wages)
(v) Overtime Hours 10

The Normal working hours for the month are 200. Overtime is paid at double the total of normal wages
and dearness allowance. Employer’s and Employee’s contribution to State Insurance and Provident
Fund are at equal rates.

Q.5.

A) What is EOQ? What are its element? (10 marks)
B) What is the advantage of cost accounting? (10 marks)
OR
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Q5 Write short notes (Any four out of six) 20 marks
Gantt Task Bonus Plans

Office and Administrations Overheads

Material turnover ratio

Idle time

Under and over absorption of overheads

Average stock level
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